TABLE I
TiME SERIES PROPERTIES OF U. S. GROWTH RATES 18801987

Standard Test-

Coefficient error statistic
1. Time trend® 0.0013 (0.0134) 0.10
2. Augmented Dickey-Fuller test® 0.246 e -7.98
3. Endogenous mean shift¢ 1.633 (1933) e 2.14
4. Difference in means: 1880-1929 vs.
1950-19874 0.096 (0.893) 0.11

a. The Time trend test reports the estimate of B from the regression,
g =oatpt+e.
The test-statistic is the {-statistic corresponding to the Newey-West [1987] corrected standard error and tests

B = 0. Note that growth rates are multiplied by 100, here and throughout the paper.
b. The ADF Test reports the estimate of p from the regression,

& =n+pg_, +Bllag,_, + £

where the lag length of B(L) is chosen using the Schwartz information criteria. The test-statistic tests the null
hypothesis of p = 1. Critical values from Fuller [1976] for the 1 percent significance level are given below:

T=25 -3.75
T=50 -3.58
=100 -351.

c. The Mean shift test is taken from Bai, Lumsdaine, and Stock [1991). The following equation is estimated:

g=at M!r:»]"'l + g

where [ is an indicator variable that takes the value one for ¢ > T*. This equation is estimated for values of T* in
(1896, 1970) to reflect the 15 percent trimming recommended by Bai, Lumsdaine, and Stock. The reported
test-statistic is the maximum Wald statistic testing B = 0. The eritical value corresponding to the 15 percent
significance level is 6.17. The coefficient and value of T* corresponding to the max Wald statistic are also
reported.

d. The Difference in means for 1880-1929 versus 1950-1987 is reported together with the unadjusted
t-statistic testing the hypothesis that the difference is nonzero,



TABLE IIT
AVERAGE INVESTMENT SHARES OF GDP (PERCENT)

France Germany Japan United Kingdom United States

Total investment
1950—1954 18.4 26.1 16.1 12.1 16.5
1955—1959 20.8 29.2 19.0 14.3 16.0
1960—1964 24.0 30.3 26.8 16.7 15.7
1965—1969 26.9 29.5 30.7 18.9 16.9
1970—1974 29.5 28.7 36.5 19.6 17.2
1975—1979 26.4 24.7 32.5 18.7 17.4
1980—1984 24.2 23.9 29.4 16.2 17.3
1985—1988 23.7 23.6 29.6 18.8 18.1

Producer durables investment
1950—1954 4.3 4.8 3.4 4.8 4.4
19556—1959 5.1 5.5 3.8 5.5 4.3
1960—1964 6.3 6.8 5.6 6.0 4.2
1965—1969 6.9 6.9 6.0 6.6 5.2
1970—1974 8.1 7.8 7.4 6.9 5.4
1975—1979 8.0 7.3 6.4 6.9 5.9
1980—1984 7.9 7.6 7.5 6.6 6.2
1985—1988 8.0 8.1 9.8 7.5 7.2

Source. Summers and Heston [1991] and unpublished data courtesy of Robert Summers.
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FiGURE IV
Scientists and Engineers Engaged in R&D (1000s)

Source. NSF Science and Engineering Indicators 1989 and Bureau of the
Census (various).
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FIiGURE I
Population Growth Versus Population

TABLE II
PoPULATION GROWTH AS A FUNCTION OF POPULATION2

Dependent variable: GRPOP (standard errors in parentheses)

1) (2) 3) (4) (5)
POP 0.524 0.537 0.504 0.548 1.11
(0.0258) (0.0334) (0.0367) (0.0377) (0.155)
CONS —-2.26 E-3 —-0.0323 3.79 E-4 -0.0571 —-0.190
(0.0355) (0.0538) (0.00115) (0.0252) (0.0600)
Sample  Full sample  After —200 Full sample After —200 Evenly
Spaced
Weight unweighted unweighted RTGAP RTGAP unweighted
n 37 27 37 27 11
R2 0.92 0.91 0.62 0.79 0.850
DW 1.10 1.14 0.84 1.52 2.42
a. Population is in billions, and growth rates are in percentages, in this and subsequent tables.
TABLE VII
PoPULATION AND POPULATION DENSITY, C. 1500
Land area Population c¢. 1500
(million km?) (millions) Population/(km?)
0Old World? 83.98 407 4.85
AmericasP 38.43 14 0.36
Australia® 7.69 0.2 0.026
Tasmania 0.068 0.0012-0.005 0.018-0.074
Flinders Island 0.0068 0.0 0.0

a. Sub-Saharan Afrieca is included in the old world, since there was some contact across the Sahara.
b. There are a wide range of population estimates for the Americas and Australia at the time of European
arrival, and McEvedy and Jones’s are at the low end. However, higher estimates would not affect the rank

ordering.

c. Estimates for Tasmania are based on the Encyclopaedia Brittanica.
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